CITY COUNCIL PROCEEDINGS

June 23, 2021

The City Council of the City of David City, Nebraska, met in open public session at
7:00 p.m. in the lower level of the David City Auditorium at 699 Kansas Street, David City,
Nebraska. The Public had been advised of the meeting by publication of notice in The
Banner Press on June 17, 2021, and an affidavit of the publisher is on file in the office of the
City Clerk. The Mayor and members of the City Council acknowledged advance notice of the
meeting by signing the Agenda which is a part of these minutes. The advance notice to the
Public, Mayor, and Council members conveyed the availability of the agenda, which was kept
continuously current in the office of the City Clerk and was available for public inspection on
the City’s website. No new items were added to the agenda during the twenty-four hours
immediately prior to the opening of the Council meeting. The meeting was held at the City
Auditorium due to the COVID-19 pandemic so as to incorporate social distancing strategies.
[It is recommended that individuals be kept at least 6 feet apart.]

Present for the meeting were: Mayor Alan Zavodny, Council members Tom Kobus,
Bruce Meysenburg, Pat Meysenburg and Jessica Miller, City Attorney Joanna Uden, City
Administrator Clayton Keller and Deputy City Clerk Lori Matchett. Council member John
Vandenberg was absent. A Council vacancy exists in Ward 2.

Also present for the meeting were: Interim Water Supervisor Aaron Gustin,
Park/Auditorium employee Nathan Styskal, Street Supervisor Chris Kroesing, Friends of
David City member Jim Angell, Sheriff Tom Dion and Special Projects Coordinator Dana
Trowbridge.

The meeting opened with the Pledge of Allegiance.

Mayor Alan Zavodny informed the public of the “Open Meetings Act” posted on the north
wall of the meeting room and asked those present to please silence their cell phones. He also
informed the public that if they speak tonight in front of the Council that they must state their
name and address for the record.

Council member Jessica Miller made a motion to approve the minutes of the June 9"
and June 16", 2021 meetings as presented. Council member Pat Meysenburg seconded the
motion. The motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

Mayor Alan Zavodny gave an update on the appointment of a citizen from the 2" Ward.
“Mr. Palensky removed his name from consideration due to family considerations, which |
certainly respect and understand. The candidates all filled out a questionnaire, and | would say
did an excellent job; I will share those with the council. | will tell you where we find ourselves this
evening, | can vote, because of the vacancy and the absence of Council member Vandenberg
this evening. The vote requires a majority of the elected body, which is four votes. My candidate
that | wish to nominate does not have four votes tonight. | know that, so we are not going to hold
a vote tonight. We are going to have to wait until John (Vandenberg) comes back because we
are not going to be able to appoint anyone because, at this point, | could not tell you anyone
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that could get four votes. | am not going to turn this into that kind of show. Between now and the
next meeting we will see if we can get to where there are four votes for one of the candidates
and we will go from there.”

Council member Bruce Meysenburg made a motion to table appointing a citizen from the
2" Ward to the July 14, 2021 meeting. Council member Tom Kobus seconded the motion. The
motion carried.
Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

Council member Pat Meysenburg made a motion to reappoint the Tree Board members
— Chris Kroesing, Bill Buntgen, Pat Hoeft, Tom Kobus and Roger Comte - to another two-year
term from July 1, 2021 — June 30, 2023. Council member Tom Kobus seconded the motion.
The motion carried.
Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

City Administrator Clayton Keller introduced himself and said, “The Friends of David City
and the Butler County Chamber of Commerce would like to move the Farmer’s Market from its
current location on the north side of town to the downtown area. After a couple of months of
different ideas, they landed on the sidewalk right in front of the Chamber and Winfield's.”

Friends of David City board member Jim Angell introduced himself and said, “I am one
of the board members of The Friends of David City. It has been brought up and suggested that
there are a lot of reasons to bring it back down town. Some of them are safety with the
expansion of the highway. | have given you all a list of things. | would welcome any questions.
While you are looking at the list, one thing | might want to mention, and Clayton is aware of it
too, is that we did meet with a couple of representatives from Michael Foods. They are
interested in kind of being a corporate sponsor because they want to become more prominent in
the community. They said they would try to help us do things with this and help with money.”

Council member Tom Kobus stated, “I think it's a good idea and | think we should accept
his idea of having it on “D” Street.”

Mayor Alan Zavodny stated, “There aren’t really any businesses that are impacted there,
so that should be fine.”

The Friends of David City board member Jim Angell stated, “The library is closed on
Fridays, Jason Parridgen, Chamber Director with the Butler County Chamber of Commerce,
who could not be here tonight, has indicated that he would be interested. It would give us
easier access to electricity for things instead of having to round up a generator and have cords
running around and those kinds of things.”

Mayor Alan Zavodny asked, “Is there any type of liability insurance at all with the Friends
of David City group?”

Friends of David City board member Jim Angell answered, "Yes, good question. What
we are looking at Alan, is that the Friends of David City will do the ten dollar a year permits. We
will pay for them, then our insurance will cover them. | have checked with Chas Eberle, who is
our insurance agent, and he has verified that we are covered.”
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Mayor Alan Zavodny added, “So in addition to the Farmer’s market, | know from time to
time you have had some other activities as well. Any other questions?”

Council member Bruce Meysenburg added, “This was originally where it was to be, to
begin with, | think.”

Friends of David City board member Jim Angell answered, “It used to be over at the
Courthouse parking lot, but with the jail expanding and those kinds of things, it got to be more
difficult. Then Dan and Jan Sypal were nice enough to let it go out there because there was no
place to go.”

Council member Tom Kobus made a motion to allow the Friends of David City to use the
sidewalk on the south side of “D” Street from 4™ to 5 Street from May through October on
Friday afternoons from 3:00 p.m. to 6:30 p.m. for Farmer's Market. Council Member Pat
Meysenburg seconded the motion. The motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

Questions?
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City Administrator Clayton Keller said, “Forney Repair has a lease with the airport to
lease some ground. Per the agreement, we have to renew it every so often. We are at that point
where we need to renew it and per FAA rules, we have to adjust the rent according to Ag land
values. So that is what we have done here. Any questions?”

Mayor Alan Zavodny stated, “You answered the big one | had. Are we square with the
FAA? That is the most important piece.”

City Administrator Clayton Keller answered, “Yes.”

Council member Bruce Meysenburg made a motion to approve extending the lease with
Bryon Forney dba Forney Repair at the David City Municipal Airport. Council Member Pat
Meysenburg seconded the motion. The motion carried.
Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

SECOND ADDENDUM TO GROUND LEASE

This Second Addendum to Ground Lease, hereinafter referenced as “Addendum” is made by and
between the CITY OF DAVID CITY, NEBRASKA, a Nebraska Municipal Corporation, hereinafter
referenced as “Lessor”, and BRYON FORNEY, d/b/a Forney Repair, hereinafter referenced as “Lessee”,
whether one or more.

WHEREAS, Lessor and Lessee entered into a Ground Lease dated May 11, 2011. A copy of the
said Ground Lease, hereinafter referenced as “Lease”, is attached hereto, marked Exhibit “A” and
incorporated herein by reference as if fully set forth; and,

WHEREAS, the Lessor has received, is receiving, and plans to receive Federal Aviation
Administration (F.A.A.) Airport Improvement Program (AIP) grants that require Grant Assurances to be
signed by the Lessor, which obligates the Lessor to comply with certain FAA requirements and policies;
and,

WHEREAS, the FAA has advised the Lessor that the Lease is not in compliance with FAA Policy
that states that “leases that exceed 50 years may be considered a disposal of the property in that the
term of the lease will likely exceed the useful life of the structures erected on the property” (See FAA
Airport Compliance Handbook, section 12.3, page 12-30; and

WHEREAS, Lessor desires to be in compliance with the FAA requirements of its AIP grants.

NOW, THEREFORE, in consideration of the terms and conditions of this Addendum, which the
parties agree to be valuable considerations, the parties agree as follows:

1. The rental sum is amended from $1,314.00 per year or $109.50 per month to $1,432.26 per
year or $119.36 per month to be commensurate with other leases (Exhibit “A”). Farmland
values for the Lease shall be re-visited every two (2) years to follow the trend from the rental

formulas as per the U.N.L. Ag. Econ site.
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2. The term of the Lease (Exhibit “A") and Paragraph 11 of the Lease (Exhibit “A”) shall be and
are amended to read as follows:

“11. The term of the Ground Lease shall commence July 20, 2011 and shall terminate June
30, 2021 subject to Lessee’s options to extend the term. Provided the Lessee is not in
default, Lessee shall be given seven (7) five (5) year options to renew the Lease, with the
rental amount on each option increased or decreased, as the case may be, to be consistent
with the Consumer Price Index (C.P.l.) For the Midwest Region as per FAA Compliance
Manual, 5190-6B, Chapter 9, pages 9-6, item e, which is the “Escalation Provision”.”

3. Lessor and Lessee agree and understand that this Ground Lease shall be subordinate to the
provisions of existing or future agreements between the Lessor and the United States relative
to the operation or maintenance of the Lessor’s Airport, the execution of which have been or

may be required as a condition precedent to the expenditure of Federal Funds for the
development of the Lessor’s Airport.
4. FAA and AIP Requirement. Lessee will be compatible with all Airport operations so that
Lessor can meet all FAA and AIP Grant requirements that prohibit interfering with the landing
and taking off of aircraft or interfering with navigational aids/communications equipment, as
well as activities with potential to attract wildlife, etc.
5. Lessee will be granted all amenities which are granted to other Lessees at the Lessor’s
Airport so that all Lessees of Lessor’s Airport are equitability treated.
6. All other terms of the Lease that are not inconsistent with this Addendum shall remain in full
force and effect.
7. This Addendum shall be binding on the heirs, successors, assigns, and personal
representatives of Lessor and Lessee.
IN WITNESS WHERETO, Lessor and Lessee have hereunto subscribed their names.

LESSOR: LESSEE:

By: By:
ALAN ZAVODNY, Mayor Date BRYON FORNEY, d/b/a Date
for the CITY OF DAVID CITY, FORNEY REPAIR

David City, Nebraska, A Municipal Corporation

Attest:
LORI MATCHETT, Deputy City Clerk
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State of Nebraska )

) ss.
County of Butler )

Before me, a notary public, qualified for said County, personally came ALAN ZAVODNY, Mayor,
and LORI MATCHETT, Deputy City Clerk, for the CITY OF DAVID CITY, NEBRASKA, a Nebraska
Municipal Corporation, as Lessor, known to me to be the identical persons who signed the foregoing
instrument and acknowledged the execution thereof to be their own voluntary act and deed on behalf of
said Municipal Corporation.

WITHNESS my hand and notarial seal on , 2021.

Notary Public

State of Nebraska )
) ss.
County of Butler )

Before me, a notary public, qualified for said County, personally came BRYON FORNEY, d/b/a
FORNEY REPAIR, as Lessee, whether one or more, known to me to be the identical person who signed
the foregoing instrument and acknowledged the execution thereof to be his own voluntary act and deed.

WITNESS my hand and notarial seal on , 2021.

Notary Public

Street Supervisor Chris Kroesing introduced himself and said, “In the last budget
meeting | asked to update on a Paint Sprayer and a Street Sweeper. Due to the fact that our
Street Sweeper is a 1999 and our Paint Sprayer is also a 1999, and we are getting to the point
that they're spending more time getting worked on than getting the jobs done.”

Mayor Alan Zavodny stated, “Okay, we are going to consider the paint sprayer first and
then agenda item # 10 for the Street Sweeper. On the paint sprayer, how far out are they?”

Street Supervisor Chris Kroesing answered, “I can get that right away.”

Mayor Alan Zavodny said, “What we are finding is a lot of things are on a waiting list. |
heard that a lot in the budget meetings. How is that all used? Is it strictly for painting the parking
lines and street markings?”

Street Supervisor Chris Kroesing answered, “Parking lines, painting lines for the local
businesses. We have taken on more businesses in the last years, like grocery stores, Northside,
Butler Public Power District, the churches. They pay the city to paint their markings. It seems
that every year we take on more.”

Mayor Alan Zavodny said, “So in a way it's subsidizing itself by the way we are using it.”
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Council member Tom Kobus made a motion to approve the purchase of a paint sprayer
for the Street Department from Diamond Vogel for $5,428. Council Member Jessica Miller
seconded the motion. The motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

‘; %@%agne]lon? EVERY.DAY PRICING

DATE:  3/31/2021 CUSTOMER:
POS NO. 50000000
REQUESTED BY: Jay Jarecke JOB NAME:  Daviid City st dept
SALESPERSON: Curt Vacha START DATE:  3/31/2021
END DATE: 6/30/2021
Note:
Product Bases Size Description Tinted Amt Quote
- 5428.00
3900 Standard 3900 linefazer from Graco
Two gun system
Price request from Chris street dept
Good for 80 days ,may not change
please call after 90 days or longer,
Thank you , Curt Vacha
CC: Jay Jarecke We reserve the right to review prices
Price Desk 90 days from the date of this quote.
Salesman Woe will give a 15 day notice before

we increase prices.
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City Administrator Clayton Keller said, “During the budget meetings last week, we also
talked about the Street Sweeper. The Street Sweeper is $183,521. We talked about the idea of
doing a down payment of about $80,000 and doing a loan for the remaining amount. So, the
loan would be for about $104,000. You should have in your agenda packets, whether it's online
or on paper in front of you, three loan options from the banks here in town.”

Mayor Alan Zavodny asked, “Why do we think financing is the better way to go?”

City Administrator Clayton Keller answered, “So we can fit it under the Street
Department’s budget for the end of the year. Unless you are okay with going over their
departmental budget?”

Mayor Alan Zavodny said, “All we would have to do is file an amended budget with the
State.”

City Administrator Clayton Keller said, “For the City’s overall budget we will be just fine.
It's just their department’s budget.”

Mayor Alan Zavodny added, “My personal opinion is having the interest expense when
we have ample amounts of money to do it doesn’t seem to be the best course of action. |
appreciate you going and doing that and presenting options.”

Council member Tom Kobus said, “This might not be the right time to bring this up, but |
was down to the City yards this morning and looked at a couple of dump trucks. One | wouldn’t
drive and the other one is about ready to not drive. | told Chris that | think he needs another
dump truck.”

City Administrator Clayton Keller added, “We’ll have more information on that at the next
meeting.”

Council member Tom Kobus said, “Just so you are working all this stuff together. Instead
of paying one outright. So, we got that bundled so we know what is going on. He definitely
needs a dump truck.”

Mayor Alan Zavodny said, “I still think we are probably okay. Because we’ve been very
conservative about not doing capital improvements and purchasing those types of things. | think
we are still, from what | remember, | don’t have it in front of me, but looking at where we stand,
financially where we stand, we are more than adequately leveraged to do that. | appreciate you
bringing that up because if anybody else has some surprises | would like to hear that now. My
recommendation to the council would be to just buy the Street Sweeper outright.”

Council member Bruce Meysenburg made a motion to approve the purchase of a new
TYMCO 435 Street Sweeper for $183,521 with no financing. Council Member Tom Kobus
seconded the motion. The motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1
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Tami Comte
From: Todd DeWispelare <TDeWispelare@bankofthevalley.com>
Sent: Thursday, June 17, 2021 2:05 PM
To: Tami Comte
Subject: David City Street Sweeper Terms

On a 3 year loan we'd be looking at 2.75% with annual payments in October. Any other details or questions you need,
please let me know.

Thanks,

Todd DeWispelare

Bank of the Valley
VP/Branch Manager

Loan Officer

P.Q. Box 71 | 502 N.5' Street
Bavid City, NE 68632

Phone: 402-367-3269

Cell: 402-367-8877

Fax: 402-367-3123

NMLS IDE1808660
tdewispelare@bankofthevalley.com

The information in this email is confidentiat and if you are not the intended recipient be advised that you have
received this email in error and any use, dissemination, forwarding, printing or cepying of it is strictly prohibited. If
you have received this email in error you should notify the sender by return email and delete this message from your
computer system. It is the responsibility of the addressee to scan this mail and any attachments for computer viruses
or other defects. The sender does not accept liabitity for any loss or damage of any nature, however caused, which
may resutt directly or indirectly from this email or any file attached.
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PROPOSED TERM SHEET FNBO

April 21, 2020

City of David City — Street Sweeper

LOAN AMOUNT:

LLOAN TERMS:

CLOSING FEE:

PREPAYMENT PENALTY:

SECURITY:
APPRAISAL.:
TITLE INSURANCE:

OTHER:

OTHER REQUIREMENTS:

EXPIRATION DATE:

$104,000

36 menths  3.05% Fixed

60 months  3.25% Fixed

72 months  3.41% Fixed

$125

Refinance penalty of three percent (3%) of the
outstanding batance if loan is paid down with funds
borrowed from another institution. Prepayment of the
balance with normal funds will not incur a penalty.
n/a

n/a

n/a

Other misc. fees as incurred (ie. Filing fees, search
fees, etc.)

July 30, 2021

This is not a commitment to make the loan but rather a proposal of interest rates and associated cost that the bank is offering for
acceptance. if accepted the bank will proceed with formal credit approval within cur organization. Prior to this it may be necessary
to collect more details concerning the project. A commitment letter, which would be issued after formal loan committee approval,
will detalf additisnal terms and conditions based upcn the bank's lending policy.

This rate quote is considered confidential and is not to be shared with other lenders submitting rate quoies.
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City Administrator Clayton Keller said, “We have agreed with Holoubek’s to take out their
water meter if they will pay for us to disconnect their service line. We have agreed to do that by
the end of this month. And if | am correct, we have it scheduled to be done tomorrow. So, by the
end of business day tomorrow we will have the service line disconnected and the water meter
out of their home. And they will cover the cost of us disconnecting the service line.”

Mayor Alan Zavodny commented, “Looking in the future, how big of a deal is it to reverse
this if down the road someone else owns this property and wishes to have city water again. How
big of a deal is it to reverse this?”

Interim Water Supervisor Aaron Gustin introduced himself and answered, “Our intention
tomorrow, the water meter is already removed, we were on the premises today, the intention
tomorrow is to pot hole down to the service line, cut it, plug it, and the line will remain where it
sits in the ground. So, if we ever wanted to reverse that we would be able to do so in a days’
worth of work.”

Mayor Alan Zavodny said, “I just wanted an assurance that that was an easily reversible
situation.”

Council member Tom Kobus made a motion to approve a Memorandum of
Understanding with Mark and Willow Holoubek for permanent disconnection of a water service
line and removal of water meter at their cost and authorize Mayor Zavodny to sign. Council
Member Pat Meysenburg seconded the motion. The motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

MEMO OF UNDERSTANDING

This Memo of Understanding, hereafter referenced as “Understanding” is made by and
between THE CITY OF DAVID CITY, NEBRASKA, a Nebraska Municipal Corporation, hereafter
referenced as “City” and MARK HOLOUBEK and WILLOW HOLOUBEK, husband and wife,
hereafter referenced as “Resident”.

WHEREAS, Resident utilizes a private well water system on Resident’s property located
at 3531 M Road, David City, Nebraska, hereinafter “Property”; and

WHEREAS, City possesses a water meter within Resident’'s home; and

WHEREAS, Resident desires for City to remove said water meter from Property due to
health concerns of Resident; and,

WHEREAS, City agrees to remove the water meter from Property AFTER the water
service line to Property is permanently disconnected no later than the last business day of June
2021 and Resident has paid the costs for said disconnection; and,

WHEREAS, Resident agrees to pay the cost for City to permanently disconnect the
water service line to Property; and,

WHEREAS, it is in the best interests of both parties herein to reduce to writing their
mutual agreements and understandings as related to the removal of the water meter, the
permanent disconnection of the water service line and the payment of costs for said water
service line disconnection.

NOW, THEREFORE, IN CONSIDERATION OF the terms and conditions of this Memo,
which the parties hereto AGREE TO BE VALUABLE CONSIDERATION, City and Resident
agree as follows:
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1. Resident agrees as follows:
(A) Resident will pay the cost of $500.00 for the permanent disconnection of the
water service line servicing 3531 M Road, David City, Nebraska.

2. City agrees as follows:
(A) City will remove the water meter located at 3531 M Road, David City,
Nebraska AFTER the water service line is permanently disconnected as is herein
agreed and NO LATER THAN the last business day of June 2021.

3. This Memo SHALL BE BINDING on City and Resident, their heirs, successors,
assigns, and personal representatives.

CITY: RESIDENT:

By: By:
ALAN ZAVODNY, Mayor MARK HOLOUBEK
Date: Date:

Attest: By:
LORI MATCHETT, Deputy City Clerk WILLOW HOLOUBEK
Date: Date:

STATE OF NEBRASKA )

) Ss.
COUNTY OF BUTLER )
The foregoing instrument was acknowledged before me on , 2021 by

ALAN ZAVODNY, Mayor and LORI MATCHETT, Deputy City Clerk, both of the City of David
City, Nebraska, a Nebraska Municipal Corporation, on behalf of the corporation.

Notary Public

STATE OF NEBRASKA )

) ss.
COUNTY OF BUTLER )
The foregoing instrument was acknowledged before me on , 2021 by

MARK HOLOUBEK and WILLOW HOLOUBEK, husband and wife.

Notary Public

Interim Water Supervisor Aaron Gustin introduced himself and said, “This is the quote
we have through Electric Pump in regard to installation and purchase of two Mag meters and
one Ultrasonic Meter. The Ultrasonic meter would be used for the effluent site, which would be
the site that we are required to report on our DMR’s. The two Mag meters, one would be at the
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headworks building. They would do the installation as well. Anything in regard to wastewater
improvement requires accurate flow measurement, and then the sludge discharge would be the
second Mag meter. For any sort of evaluation and such, moving forward accurate metering is
important. There is room in the budget, Emmalyn crunched the numbers.”

Mayor Alan Zavodny said, “I am less concerned about room in the budget. | know we are
okay there. My question is, and | am sure the answer is positive, but | need to get it on the
record, as part of the overall evaluation of that operation and it is something we would do
irrespective of any adjustment that potentially is to be made out there?”

Interim Water Supervisor Aaron Gustin answered, “Yes. We would be just measuring
flow. We would be required to make such upgrades moving forward for an evaluation.”

Mayor Alan Zavodny added, “I agree.”

Council member Bruce Meysenburg asked, “We do not have anything at the present
time to accurately measure flow at the site then, correct?”

Interim Water Supervisor Aaron Gustin answered, “Not accurately, No.”

Mayor Alan Zavodny said, “If | remember right, this came up a few months ago and one
of the concerns was the amount of water we sell versus the amount that returns back to the
Wastewater Treatment Plant. We had a variance a little outside the range that | was comfortable
with.”

Interim Water Supervisor Aaron Gustin said, “With us locking down on the water loss we
stated this number in the past two years we have dropped that number by ten percent in terms
of water loss. So, we are getting to a point that is acceptable. | spoke with Ethan Joy from JEO
Engineering, and he has said that typically a municipality can be in between the numbers of ten
and fifteen percent, that's relatively comfortable. That was a little generous in terms of what |
would be comfortable with. | was pleased with the nine-point eight percent (9.8%) we were at
and we continue to track water better. | foresee that number going down in the future along with
accurate influent measurement at the Wastewater Treatment Plant. We will have a better
understanding and measurements of the discrepancy of those two numbers.”

Mayor Alan Zavodny asked, “So, the number you are proposing to us is?”
Interim Water Supervisor Aaron Gustin answered, “$26,511.00 plus sales tax”

Mayor Alan Zavodny asked, “Any other costs associated with this? | just want to make
sure that this was all inclusive.”

Interim Water Supervisor Aaron Gustin answered, “This is all inclusive.”

Council member Tom Kobus made a motion to approve the purchase of Mag Meters and
one Ultrasonic Flow Meter for accurate flow measurement at the Wastewater Treatment Plant
for $26,511 plus sales and use tax. Council Member Pat Meysenburg seconded the motion. The
motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent. Yea: 4, Nay: 0, Absent: 1
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Two (2)
One (1)
One (1)

One (1)

Item B
One (1)

Pulse value (per pulse): 25.00000 USgal
Puise width:100.000 ms
Failsafe mode pulse output: No pulses

12" Grounding/Protection Ring

Potting Kit

Lot of materials & labor for installation of the above 12" Mag Meter &
Accessories. Installation of equipment includes operator training to
complete a functional system.

Lot of freight

Promag W 400, DN150 (6") Magnetic Flowmeter

$ & & 8 & B 4 8 & s s 2

* & & & & & »

Approval: CSA C/US NI Ci.i Div.2 Gr. ABCD
Design: Fixed flange, O x DN inlet/ cutlet runs
Power Supply: 100-240VAC/24VAC/DC
Output; Input: 4-20mA HART, puise/freq., switch output
Housing: Remote, alu, coated
Cable, Remote Version: 10m/30ft coil + signal cable
Electrical Connection: Thread NPT1/2
Liner: Polyurethane
Process Connection: CL.150, carbon steel, flange ASME B16.5
Electrodes: 1.4435/316L, bullet nose
Calibration Flow: 0.5%
Sansor Option: IPB8, Type 6P, Fact-potted corrosion protection EN ISQ 12944 C5-
M/Im1
Format dispiay: 1 value, max. size
Value 1 display: Volume fiow
Value 2 display: None
Value 3 display: None
Value 4 display: None
Display damping:  0.00000 s
Totalizer 1
o Unit: USgal
o Operating mode totalizer:  Net flow total
o Failure mode: Stop
Totalizer 2
o Unit: USgal
o Operating mode totalizer:  Net flow total
o Failure mode: Stop
Totalizer 3
o Unit: USgal
o Operating mode totalizer:  Net flow total
o Failure mode: Stop
Curr. output 1: Volume flow
Current span: 4..20mA US
Value 0/4 mA: 0.00000 USgal/min
Value 20 mA: 600.00000 USgal/min
Failsafe mode current output: Max.
Damping output 1: 1.00000s
Operating mode:  Pulse
Assign pulse output: Volume flow
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Interim Water Supervisor Aaron Gustin said, “The synchronizing batch reactors require
dissolved oxygen for the baseline of their success in terms of treatment. Obviously, ammonia is
our issue. To better get efficient treatment, the DO probes, - we had, Corey from Hach
Regional, come out and take a look at them - the probes are bad. For Emmalyn to do what she
is supposed to do, the DO is key. Also, since we are utilizing circulators currently in A Cell, they
need to take in dissolved oxygen on-site. | believe in this quote it included a portable DO
sensor. | can’t take DO from a grab sample, transport it and have an accurate read on that. It
would give us an understanding of how we are exceeding and moving forward in the lagoons as
well.”

Mayor Alan Zavodny asked, “This is a good faith effort on our part to show DEE that we
certainly are making an effort to try and stay compliant with every rule that applies to the
Wastewater Treatment Plant?”

Interim Water Supervisor Aaron Gustin answered, “Yes, with what we have out there,
with the items you see on the agenda tonight, our last updates we can do with what we have.
So, yes, it is a good faith effort in regard to our conversation with the EPA and DEE. We told
them we would do our best. We needed to make sure our equipment is up-to-date in order to do
s0.”

Council member Tom Kobus made a motion to approve the purchase of dissolved
oxygen equipment for the Wastewater Treatment Plant from Hach Company in the amount of
$8,255. Council Member Pat Meysenburg seconded the motion. The motion carried.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

(Space Intentionally Left Blank)
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Mayor Alan Zavodny introduced the next agenda item for the consideration of
purchasing six more circulators for B Cell at the Wastewater Treatment Plant. He stated, “At the
budget meeting you eluded that this would be a necessary advancement as well.”

Interim Water Supervisor Aaron Gustin replied, “Yes. Given the cost of materials going
up, Hidden River Systems is a small business, so this is the most accurate quote. He could
honor that for 15 days. If you look at the details of that quote, for the stated amount in Hank’s
guote we would need to make available to him as soon as possible. That way he can get going
onit.”

Mayor Alan Zavodny asked, “My only question on this one is...This was a 6-16-2021
date on the quote and it says five to eight weeks. They're good on that time frame?”

Interim Water Supervisor Aaron Gustin answered, “We are good on the materials and
the stuff to do it.”

Mayor Alan Zavodny said, “Okay, that's what | wanted to make sure.”

Council member Bruce Meysenburg made a motion to approve the purchase of six more
circulators for B Cell at the Wastewater Treatment Plant from Hidden River Systems in the
amount of $29,100. Council Member Pat Meysenburg seconded the motion. The motion carried.
Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

(Space Intentionally Left Blank)
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Hidden River Systems, INC.
P.O. Box 323
Creighton, NE 68729
Ph: 402-960-0123

Email: Hankré@yahoo.com

To: David City

P.O. Box 191

David City, NE 68632

Date 6-16-2021

RE: Quotation for (6} Model M48-30 Wind Powered Circulators

Pricing is based on current component cost which reflects several increases from the
past six months, which have been substantial. The current quote is $4,850.00 per unit plus cost
for delivery and tethering rope. On a 6 unit order the charge for the rope and delivery will be
waived.

This quote is good for 15 days. Any orders after 15 days will require an updated pricing
to reflect any component price increases.

6 units @ $4,850.00 each = $29,100.00
One half {$14,550.00) down is required when order is placed and balance is due at delivery.

Approximate defivery is estimated 5-8 weeks after order is placed and down payment has been
received. At the time down payment is received, majority of the components will be purchased
immediately to protect the production cost.

Thank you for the opportunity to provide this quote and | hope to hear from you soon.

President, Hank Raff ’
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| High Ammonia Levels — Lagoon

Treatment

Existing lagoon systems usuaily will require an upgrade to meet treatment
capacity to handle this problem to meet new regulations for discharging.
Nitrification is the mos{ common way to biclogically remove ammonia in
wastewater lagoons. In this process, ammonia treatment occurs via
bacteria present in the water. These bacteria break down the ammonia and
eventually promote the release of nitrogen gas into the atmosphere. As the
ammonia is nitrified ammaoniza levels are lowered,

The nitrification process consumes large quantities of oxygen. BOD 5, the
biochemical oxygen demand — measures the amount of oxygen used over a
five-day period by microorganisms-bacteria as they decarmpose the organic
matter in sewase at a temperature of 68 degrees. Approximately a pound
of BOD oxidized consumes 1.5 Ib. /02. Research indicates ammonia oxidized
consumes 4.75 b, /02. For lagoon nitrification to occur, a minimum working
DO level of 2.0 mg/L is recommended, thus increasing the oxygen supply is
required,.

BOD remaval first is essentiat. Nitrifying bacteria do not compete well
against BOD removing heterotrophic bacteria. BOD levels must he
sufficiently reduced in order to eliminate competition. Generally the BOD
level of 20-30 mg/L is required before cerious ammonia removal can begin.
Studge levels must be significantly reduced.

Lagoon pH best at 7.5 — 8.0. Ammonia treatment rates decline at pH values
below 6.8,

Sufficient water temperatures required. Nitrification slows as water
temperatures decrease, Optimal lagoon termperature range for {agoon
nitrification is 82 to 97 degrees. This is unrealistic for lagoons in Nebraska.
Acceptable rates of lagoan nitrification can he achieved at or above 68

degrees,
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FINAL WASTEWATER
AMMONIA NITROGEN
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A major meat processor in the Midwest in the 90’s processed 16,000+
swine daily. They had serious problems with ammonia levels. They had
24 wind-powered circulators installed on their 30 acre lagoon system.
Prior to installation they were averaging 100-120 PPM. The above chart
provided by them shows the affect the circulators had on the lagoon
after installation in May. They used this system for several years and
eventually dropped ammonia levels to less than 2 PPM.
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City Administrator Clayton Keller said, “Tami, Lori and | are attending a webinar with the
League of Nebraska Municipalities. It's a Financial Conference. In this conference they talked
about how cities are supposed to approve payroll before those checks are paid out. | am not
sure how they think we are supposed to make the timing work to approve payroll at the end of
each month before we can send those checks. So, they have told us and all of the other cities in
Nebraska, that this is one way for us to do that. If we pass a resolution preauthorizing the
payment of payroll, then the council can still, at the first meeting of the following month, approve
payroll.”

Mayor Alan Zavodny said, “l spent some time thinking about this, and the more time |
spend thinking about it the less sense it makes. This is going to be across the state expectation
and this coming from the Auditor?”

City Administrator Clayton Keller responded, “Correct.”

Mayor Alan Zavodny added, “Our non-compliance probably results in putting us smack
dab in the middle of their radar, which is a place we do not want to be. | read that statute and |
could not interpret what they are trying to say is the requirement.”

City Attorney Joanna Uden asked, “Is there any possibility that you could table it for two
weeks?”

Mayor Alan Zavodny said, “l would just like to have a little more clarification on this.”

City Attorney Joanna Uden stated, “If this can be tabled, then | will have an answer for
you at the next council meeting.”

City Attorney Joanna Uden will research the State Statues 48-1230 and 17-714.

Council member Pat Meysenburg made a motion to table Resolution No. 10-2021
establishing a payment of payroll and associated expenses prior to the approval of claims by the
City Council. Council Member Bruce Meysenburg seconded the motion. The motion carried.
Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

RESOLUTION NO. 10-2021

A RESOLUTION ESTABLISHING A POLICY FOR THE PAYMENT OF PAYROLL AND
ASSOCIATED EXPENSES PRIOR TO THE APPROVAL OF CLAIMS BY THE CITY
COUNCIL OF DAVID CITY.

WHEREAS, at the first City Council meeting of the month, the City Council of the City of
David City approves claims submitted to the David City City Council for payroll; and,

WHEREAS, the Fair Labor Standards Act states that employees must be paid in a timely
manner and Neb. Rev. Stat. 48-1230 states that regular paydays must be maintained; and,
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WHEREAS, Neb. Rev. Stat. 16-726 and Neb. Rev. Stat. 17-714 state that all claims and
accounts payable against a CITY OF THE SECOND CLASS are required to be presented in
writing, state the name and address of the claimant and the amount of the claim, and fully and
accurately identify the items or services for which payment is claimed or the time, place, nature,
and circumstances giving rise to the claims; and

WHEREAS, the City Council of David City desires to adopt a policy with respect to
payroll claims.

NOW, THEREFORE, BE IT RESOLVED, by the CITY COUNCIL OF DAVID CITY,
Nebraska, that: to maintain adequate fiscal policy safeguards and allow for the payment of
payroll claims prior to approval by the City Council, the City Council of David City desires to
adopt the following policy with respect to such claims:

Section 1. Unless otherwise provided, it shall be the normal policy to submit a claim for
payroll and associated expenses to the City Council for approval before payment is allowed.

Section 2. Specific claims authorized for payment prior to City Council approval are:

a) City employee payroll and all associated state and federal taxes;
b) City employee benefits including health retirement; and
c) City employee payroll processing fees.

Section 3. Specific claims authorized for payment prior to City Council approval are
required to include the employees’ names, gross salary or gross hourly rate, and maximum
hours allowed for the pay period.

Section 4. All hours worked and submitted for payroll shall be approved by the
immediate supervisor of said employees and also by the City Administrator and/or the City
Clerk.

PASSED AND APPROVED THIS DAY OF , 2021.

(Seal) By: Tabled 6-23-2021

Mayor Alan Zavodny

Tabled 6-23-2021
Deputy City Clerk Lori Matchett




City Council Proceedings
June 23, 2021
Page # 29

City Administrator Clayton Keller spoke in regard to the architect plans. “We are not
ready to consider the full plans yet. Our architect has given us the first-floor plans. He is still
working on the second floor and a few other items. The City Office Remodel Committee met last
night at the new City Offices and had some additional ideas. Those are Plan A & Plan B. If you
want to take the time to talk about those plans, we can. We can get your feedback on it and go
back to the architect. As far as approving the plans, we are not ready for that.”

Council member Tom Kobus asked, “Does this architect have a time period to have this
done?”

City Administrator Clayton Keller answered, “No. He told us that he was going to need
two to three weeks just to get to us because he was backed up with some other projects. Even
as it sits, he still backed up. He is working hard to do this job for us as fast as he can.”

Mayor Alan Zavodny asked Council member Jessica Miller her thoughts on the plans
and what the citizen input has been on the plans. Council member Jessica Miller talked about
the changes that the City Office Remodel Committee suggested and the different changes on
the original plan, Plan A and Plan B. Suggestions of removing walls, adding walls, fire exits,
safety concerns, etc.

Mayor Alan Zavodny asked, “What has the community input and the citizen input been
like on this project. What extent have we received from that?”

City Administrator Clayton Keller answered, “We have two community members on the
committee, neither of them were able to make the meeting last night. Initially, they were
planning on being there last night but at the last minute both of them were unable to make it. Up
until then both of them have been involved in this process.”

Mayor Alan Zavodny asked, “Has anyone on the council had any community members
come up to them or offer suggestions or comments?”

All present council members replied, “No.”

Council member Pat Meysenburg made a motion to table the architect plans for the new
City Office Building at 490 "E" Street and authorize advertising for quotes to complete the
renovation. Council Member Bruce Meysenburg seconded the motion. The motion carried.
Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

(Space Intentionally Left Blank)
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City Administrator Clayton Keller said, “Two weeks ago our Building Inspector resigned.
He decided retirement was a little more fun than being Building Inspector. We have advertised
for a part-time Building Inspector position. We have received a little bit of interest. | would like to
get the Council’s direction on what they’re looking for in a Building Inspector - What kind of
person we can get behind and support in this difficult position.”

Mayor Alan Zavodny said, “I would like to open this up for discussion. | am telling you;
you don't realize how big of a problem this is until you don’t have one. All the projects that are
going on and now people are saying, okay where are we going from here? We need to quickly,
still doing due diligence, find a person that can do the simple things like go measure a setback
to make sure a fence is going in the right place, to making sure foundations are poured
correctly, approve building permits, everything going on within the city. The timing was
unfortunate with the amount of stuff that is happening and it is construction season. That
certainly did not work to our benefit.”

Mayor Alan Zavodny and council members would like to have someone who is part-time
(20 — 25 hours a week during the winter) (25 — 30 hours a week during the building season),
someone to enforce the rules the way they are written, someone that presents themselves in a
professional manner and treats all permits with consistency. If the inspector is following the
rules the Council needs to back the inspector.

City Administrator Clayton Keller will take the recommendations from the council and
handle the hiring of a Building Inspector administratively.

There being no further business to come be for the Council, Council member Pat
Meysenburg made a motion to adjourn. Council Member Tom Kobus seconded the motion. The
motion carried and Mayor Zavodny declared the meeting adjourned at 7:53 p.m.

Tom Kobus: Yea, Bruce Meysenburg: Yea, Pat Meysenburg: Yea, Jessica Miller: Yea, John
Vandenberg: Absent
Yea: 4, Nay: 0, Absent: 1

CERTIFICATION OF MINUTES
June 23, 2021

I, Lori Matchett, duly qualified and acting Deputy City Clerk for the City of David City,
Nebraska, do hereby certify with regard to all proceedings of June 23, 2021, that all of the
subjects included in the foregoing proceedings were contained in the agenda for the meeting,
kept continually current and available for public inspection at the office of the City Clerk; that
such subjects were contained in said agenda for at least twenty-four hours prior to said meeting;
that the minutes of the meeting of the City Council of the City of David City, Nebraska, were in
written form and available for public inspection within ten working days and prior to the next
convened meeting of said body; that all news media requesting notification concerning meetings
of said body were provided with advance notification of the time and place of said meeting and
the subjects to be discussed at said meeting.

Lori Matchett, Deputy City Clerk
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